January x, 2004

The Honorable (Name)

United States Senate/House

Washington DC 20510/20515

(See www. house.gov and www.senate.gov for your elected officials’ email and/or fax information.)

Reference:
Small Business Administration (SBA) 7(a) Business Loans

Dear Senator _____________/Representative ________________

I am writing to encourage you to support reappropriation for the Small Business Administration (SBA) and/or take other measures to re-start the 7(a) business loan program.  As you know, the SBA is operating under a Continuing Resolution this fiscal year, which limited loans to $3.3B by January 31; however, with $3.2B used already, SBA suspended the 7(a) program on January 6.  

The SBA's 7(a) program guarantees loans for general business operations, equipment and expenses – backing 40% of all long-term lending to the country's small businesses.  In the past three years, it has provided financing to more than 40,000 start-up small businesses and to more than 99,000 existing small businesses.  SBA 7(a) loans were a source of more than 347,000 jobs created last year.  

I think it’s important to remind you that:

· 99% of all American businesses are classified as small businesses.

· 50% of the American workforce is employed by small businesses.

· 75% of new jobs come from small businesses.

President Bush repeatedly has said that the nation's small businesses would help lead the nation's recovery from the economic downturn.  This loan disruption is crippling small business while we're all trying to come out of a recession.  With the economy accelerating, many small-business owners are finally ready to expand their businesses and add jobs.  But they need funds to execute their plans, and the lack of quick access to this popular financing tool will put many of those plans on hold.  Entrepreneurs, especially women and minorities, are left without funding.  

Include personal story about how your business was started or expanded with an SBA loan.

The disruption in lending comes at a most difficult time.  Not only will small business feel the negative impact of this decision – so will the U.S. economy.  

Therefore, I strongly encourage you to take action for the SBA 7(a) loan program in these three ways:

1. Request that SBA continue processing the loan applications submitted to date and not return applications as told to local SBA offices in their January 6 memo stopping the program. 

2. You and your colleagues must pass SBA appropriation legislation as quickly as possible upon return from recess January 20.

3. In FY2005, increase 7(a) loan budget to at least $12B, a level more in-line with the small business demand in today’s economy.

If you have questions, please feel free to contact me.  Thank you in advance for your assistance.

Sincerely,  

Name

Address (either home or office, depending on which is in their district)

Senator John Cornyn

517 Hart Senate Office Building

Washington, DC  20510

Ph 202-224-2934

Fax 202-228-2856

Or local:  Occidental Tower

5005 LBJ Freeway, Suite 1150

Dallas, TX  75244

Ph 972-239-1310

Fax 972-239-2110

Senator Kay Bailey Hutchison

284 Russell Senate Office Building

Washington, DC  20510-4304

Ph 202-224-5922

Fax 202-224-0776

Or local:  10440 N. Central Expressway

Suite 1160

Dallas, TX  75231

Ph 214-361-3500

Fax 214-361-3502

